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The Camxi.ssion finds that: Pnase III acCCUtdng will be ,the CImJ1a.cive

cmgoing revenue losses and additional annual revenue requiremE!nt:s associat:ec

with the new WACPs. Based upon the evicience present:ed in the above

capti.oned causes, the Calmissicxl. fillds the following Phase III revenue

losses and additional revenue requirements to be those which are necessa...-y

to provide the new WACPs.

The CaaDissicxl. further finds that the addit:i.a1a1. toll revet'UJe

requirea.nes data below is fran Staff's t:estim:lny far the Oklahana City and

Lawton causes (CaUae Ncs. POD 000975 and 000974, respectively) and fran the

data request: respcoses prepared by the Ck1.ahaDa Rural Telephone Coalition.

far Tulsa. The CcmDission further fillds that with the exceptions expressly

let out el8eibere in thi5 order, only the int:rastat:e toll pool allocatee;

portion of the additional WACP revenue requirements shculd be recovered frat

the Toll Pools.

REVEMJE LOSSES & /D) I L OKIARM\
REVD1JE~ nJI.SA em I.AW'1."OO TOrAL

l. Existing Rewnues
El.iminated

AtnJal Billed (S17,938,195) (S14 ,620,922) (Sl,582,806) (S34,141,923)
Toll/pooled EX

2. Rate Design New $9,447,981 Sl,928,448 $213,228 $11 ,589,657
AmIual Reveaues
(Pooled)

3. Addit:i.cDal Am1ua.l ($1,084,604) ($647,304) ($207,504) ($1,939,412)
Toll ReYmJe
Requi.relllents

b.

Based upon the evicience presented in these causes and the CcmDission ' s

expert:ise and specialized l<nc:u1edge in these matters the Calmission finds

that the new WACPs should be considered toll service arrangements. The WACP

usage designated as toll and adjusted to n!IIDYe the ~t of st:imllation,

as also ordered in Order No. 353263, Cause No. POD 000692, will be used to

allocate cost (investment and expense) to the toll polls.
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Consistent with the Staff's rec:alllll!!Ddati.on£ and this Cc:mnission' s

Interim F.AS orders, the Ccamission further finds that revenue replacEm!l'1t

should be ~1ished through the inttast:ate toll pools, until an

alternative revenue and expense sett1sDent arrangement aax:mg the LEes and

the CcmDission Staff is approved by the CcmDission.

The Camti ssian finds that there are sources of revenue in addition to

the Staff's na:rm.endation to spread uci£orm 1IIXlthly rate additives aver

each WACP which collectively. could be WIed to replace revenue losses and

fund the additional amual WACP revenue requ:i.relJlent.. First., this Calmission

finds that all additional revenJe gecerated by increases in ~lement.ing the

WACP's rate additives as specified in At:tacl:aIents G. H. and I to this Order

will be considered toll and reported to the toll pools by all lEes.

FUrther. any LEe reducing rates as a result. of ~lementing a WACP rate

subtractive, as specified in Att:aclm!nts G, H, and 1 to this order will

report. these reduced revenJeS as an expense to the toll pools. CO a

cCDbUled basis, this rate design will produce aver S11, 500,000 for inclusion

in the int:ra.State toll and surcharge pools.

Seccx\d. the Ccamission' s pending investigation of SWB'I" s rlM!!'l\Je

requirements (including SWB'I" s reserve deficiency aDDrtUat.ion) and rates in

Cause No. PUC 000662, and the CamIi.ssion' s pending i.."'NeStigaticn of the

effects on GTE-Southwest fran the Tax Refam Act of 1986 in Cause No.

PUC 000260. may allow a sufficient reduction of costs allocated to the toll

pools by these cmpanies to secure the balance of unrecovered lost toll

revenues and add1tialal revenue requi.rml!nt.s. This will include the

investlDl!D.t associated with the expanded calling area designated as toll in

cc:mecticn with WACP iJq>lE!lJll!llt.ation. This CcmD:i.ssicn expects that the

changes in the toll pool cost allocation factors for SWB'I' and GTE-SW-
necessary to aCcaq;llish the Toll Pool recovery of lost revenues will be

jointly developed by the caq;l8[\ieS :involved, the Pool AaDinistrator and the

Toll Pool Steering Ccamittee with oversight by the CcmDission Staff. The
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Ccm:aissicn will identify the reduction of costs allocated by ~se ~es

to the toll pool and ;'111 incorporate those reductions in the final orders

to be issued in Cause Nos. PUD 000662 (SWBT) and PIJD 000260 (GI'E-SW).

The Ccamissica finds that the LEes involved in the provisica of the new

WACPs shculd cawert the ~ea to be included in the new WACPs as soon

as practicable to a seven digit dialing basis. Therefore, the Camrissicn

finds the LEes prcviding the new WACPs should develop and provide to the

Cmnri ssica within 30 days of the date of this order, a joint iJq)lementaticn

scbedttle (NeOolOrk~t Report) for each WACP; outlining by exchange

and zane the effective dates of the expan.sials of the f'...at-rate c:alling

scopes to other exchanges or zones in its WACPs. It is the intention of

this Ccamission that this phase-in iJq)lemenration be coordinated

sufficiently by the LEes involved in providiIlg the services, so that

custmer ccn£usicrl is minimized.

b. Rate Design Effective Datea

1'he CaJmissicn finds that the rate design specified far each ex.c.baDge or

zcrJe an the Rate Design Att:aclments (Attacl'lllents G, H. and I) to this order

sbcW.d beccme effective at the time each exchange or zone has sane portial.

of its calli%lg scope expal'lded. Since an exchange or zane· may have several

expmsicns to its calli%lg scope du:riI'lg the process of ~lementing the new

WACPs, the LEes should also provide the Calmisaion a schedule of rate cha:oge

(if my) and the effective date for each exchange or zone. This schedule

shauld be an attaclJ:lent to the Network RearrangerJEnt Report previously

referenced.
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c. RewnJe Sources

This Calmissicn fur1:her finds that all u:cs should contiruJe eifcrt:s co

develop int:rasUte t:oll settleal!nt alternatives to the Cl.ln"ent intrastate

pools.

F\I:rthmm::n'e, the Cazmission finds that the Ckl.ahcma Toll Pool

AciDinisc:aeor, UDder the oversight of the Old Nyxne Toll Pool Steering

Calmit:t:ee and the Ccmaissicn StaE, stnUd review the LEe's lost toll

revenue and additional revenue requirements claims associated wit:h WACPs

that are t:o be recovered through the toll pools or the alternative process

developed by the LEes.

rr IS 1ii5iD\E .. (8:I!Il QP' 'DIE arIAIDM. a:mcrtATIClf CDtIISSI!li that

the Wide Area Ca.ll..iIlg Plans set forth in AtaclIDents D, E, and F hereto are

hereby adopted.

rr IS PImB!l •e " ... that each Wide Area Calling Plan adopted herein

shall allow unlimited t.lolD-Way calling between all zones and exchanges within

its respective Wide Area Calling Plan and the CJI]] ing shall be furnished CXl

a nan-optional basis to all telephone subscribers in the· Wide Area Calling

Plan.

IT IS ItItDI!il'Y'PNJ that the rate for all residentiAl and business

CUStaDl!rS located within the 'l\1laa and Ck1.ahcml City Wide Area Calling Plans

shall be SU.97 and S38.41 per lIXXlth, respectively, regardless of the

current rate and the LEe providing the service; as set fort:h in At:t:aclment G

and H herec:o.

rr IS AItD.d. (YUill that the rate for all residential and business

CUStaDl!rS located within the LawtCXl Wide area CalliIlg Plan shall be Sl1.32
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and $31.04, respectively, regardless of the c:ur:rent rate fIOd the LEe

providing the service; as set forth in Attactment I hereto.

no IS Fl1IWI!k IMiM" that the EAS a:rrangemenu previously granted ::0

Collinsville, 5lciat:ook, Clarawxe, Inola, and Medicine Park, as set: for-..h in

the £inciirlgs herein, shall be replaced by this order and the Wide Areii.

Ca1l:iIlg Plans established herein.

no IS Pt.ItllEk j iiEIItD that the ra~ design adopted herein sball replace

the rate design previously authorized in Order No. 354912 issued in Cause

No. POD 001030 and Order No. 353263 issued in Cause No. POD 000692; as

npciifted by Order No. 355885 isllUed in Cause No. PUD 001059.

no IS KIbB!I. 'ldtRW that the ra~ designs authorized for the Wide Area

Calling Plsns adopted herein shall be effective at the tiDe each exchange or

zone has scme porti.cxl of its calling scope expanded as set: forth in the

iJq)lementation plan required by this order.

no IS FIJIWI!ilIIdUEl, that the revenue loases and addit:icN.l annual

ttM!!I.Ie requireaents created by Interim Orders No. 354912, 353263, and

355885, issued in Cause Nos. POD 001030, 000692, and 001059, respectively,

plus the revmJe losses to any UCs in Cldabcma Gc:h are caused by the Wide

Area CalliIlg Plans adapted herein, shall be replaced Using the revenue

sources described herein.

'IT IS i\kbd.'_I'''' that the Record in these eau.e. shall ccnsist of

the indivicbal record for eecll of the above styled c:auaes. in acldid..l::n to

~ the evidcmce presented and the orders iuued in each of the EAS ClIlJMS filed

with the Camliasicm since 1987.

IT IS FiJlOiIE\l IIUW'.D that the toll sexvice in place prior to

Deceai:ler 31, 1989 for exchanges and zones wbich will becaDe part of a Wide

Area Calling Plan as a result of this order shall ccntinue to be designated
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as toll service. '!be usage, al.cmg with any neees&ary usage a;djustment, as

ordered in previous EAS orders by the Cmmi ss1on, associated with cbe

non-usage sensitive pricing for toll service within each respective WACP

shall cont:inJe to be identified as intralATA toll for purposes of

jurisdict:i.onal cost al.loc:atico to the int:ral.ATA and surcharge pools. Such

service shall be priced en a ncn-uaage sensitive priciIlg basis for calling

beOollBeD all zooes and exchangea within each of the respective Wide A....-ea

Ca.lling Plans.

IT IS P1IdiIBk 'MFiE" that with the exception of the local measured

service offered by G'm-SW wit:h:in the 'l'ulsa and Cklabcma City Wide Area

Cal J ing Plans, and the Low Use Service Plan offered by SWBT within each of

the Wide Area Call.:ing Plans, Btty basic local service and extended area

scvi.c:e within the call:i.ng scopes adopted herein shall be repriced by the

rate design adopted herein. The traffic shall remain classified as it was

before the iJq)lementatim of the Wide Area Callirlg Plan, with the

inter-<:aJP8nY set:t1elllents continuing to be as they were prior to

iJq)1eaIentatim of the Wide Area Calling Plan. The increase or decrease of

rl!Vt!!DUeS that will occur as the result of the repriciIlg of the basic local

service and existing EAS for the Wide Area CalliIlg Plan shall be recorded as

either a credit or a debit to the Intrastate Pool rl!Vl!DUe£.

IT IS 1'iJWII!k ,.u". that all existing F.AS arracgernerits within the Wide

Area Calling Plans shall be 'rePriced by the rate design and revenue

di.stributi.on adopted herein.

IT IS F1ImD CRERI!'D that the LEes involved in the provision of the

Wide Area CalliIlg Plans adopted herein shall convert: the exchanges included

in the calling plans to seven digit dialing, as soon as practicable.

IT IS FlItliIdl CRERI!'D that the LEes involved in the provision of the

Wide Area Calling Plans adopted herein shall provide to the Ca!missiexl.

witiUn 30 days of the date of this order, a joint iJq)1ealentation schedule



Cause Nc. POD 899/975/974
Page 16

(Necwork Reat.ar»geuent Report) for each Wide Area Cal.ling ,Plart; wen

wtl.ines by ex.c:hImge 8I:Id zone the effective dat~ of the expansion of WACP

calling scopes to other exchanges or zones in each respective Wiele Area

ca1liIlg Plan and the effective date for ;my rate chaDges for each exchange

or ZCDe.

rr IS RItbJ!I. '''EkED that the LEes provid:1J:lg service to the Wiele Area

Cal.ling Plans adapted herein shall file tariffs with the CcIImission which

ccaform with this order. Said tariffs shall be effective ;TIDPC'!; ately after

approval by the Director of the Public Utility Divislcn. and shall be

:inlplemented for each zone 8I:Id exchsnge within the Wide Ares. Calling Plans in

conforml!lDCe with the Network Rearra:ngt!llll!llt Report filed herein.

rr IS F1ltlSER <REkEJ) that all LEes shall eontirlue efforts to develop

intrastate toll settlement alternatives to the current intraLAIA toll and

surcharge pools.

/< /," -/-~'/!--
II) ~ /,1 .'.~. \...• - L ,-. ~---..,/

BOB NMm, vrce:diBiX'Dllln I,
Concurs in Part and Dissents in Part

Seperate Opinion attached

J. C. WA1'1'S I JR., CCiIIiiiss1aler

IXH: AND PmURMED rh.is Z. 2. day of IIIA- '1 J 1991.

~ aau mE ~Kti,~.d:Ax/a
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1!IRIIE 1BE aJIPl11AT1l1' aHIlSSICfi rR !BE srAT£ rR~

APPL1~ OF LARI.Y A. SQIlCEIER,
.AC'I'DI; DlP.EC1tll OF 'IHE PUBLIC UI'll.I'l'Y
D~, CICI.AB:19.~
~. PtR mE JE\IELCIIH!NI' OF A
CQIIIEHE2mVE PR.ICDC PLAN D 'IHE
nJLSA ElI."IENIED 'lUE1'!DfE SERVICE AREA.

IN RE: llQJIRY OF 'li£ CJCLAHH\
a::BPCmATICIf lDttISSICIl c:x:a:::ERNIH:i mE
DEY!1.CI'l£NT OF A CXJ'lPit1IiD!1'lVE WIDE­
ADA C'ALLIXi PLAN PtR 'l1fE~
em EXT.EH1ED m..EPiD£ SERVICE APV...

APPLICATICli OF lARRY A. SQ1ROEID.,
ACl"IZ«j DllCEClat OF mE PUBLIC t1'1"IUl'Y
DIVISICIi, a<I..AIDII\~
a::H!ISS1CI1, g THE IE'I1EUJ!tI:NI' OF A
CXH'REHENSIVE PRIcnc PLAN Fat '1HE )
I..AWI'C!¥ EXmNDED 'I'ELEPfDE SERVICE AREA.)

CAUSE roo POD 000975

CAUSE roo POD 000974

ORDER roo 357147

SP.P.X:IAL 0PIlmIi (R J. C. WAm, JR.., <IJt«SSlIlIl'.

J. C. Watts. Jr.. Ccami.ssianer. Cc:ncurring in Part and Dissenting in Pa...""'t

1 cau:ur with the majorit:y's decisioo today in Cause Nos. PUD 000899,

000975, aDd 000974 with regard to the adoption of Wide Area Calling Plans

for the Tulsa. Clclahcma Cit:y. Lawton areas. I also concur with the ra~e

design adopted by the majority herein for the C1claha:ta City and Lawt:on Wide

Area CalliIlg Plans. 1 DL1St respectfully dissen~ however fran the majority's

decisioo with regard to the rat:e design adapt:ed for the 'lUlsa. Wide Area

Calling Plan. because even thcugh the size of the Tulsa and Clkl..ahc:ma Ci~

Wide Area Cal] ing plans are identical, the 'l'ulaa Wide Area Calling Plan will

en~ss fewer access lines than the Clclahcma Cit:y Wide Area Calling Plan,

due to the differeoees in the density of population in the CIllO areas.

Accordingly, I ~d have es1:ablisbed a ra~e of S12. 07 and S34. 02 for all

residential and business CUStaDers within the '!ul.sa Wide Area Calling Plan,

respectively. regardless of the telephone c~ providing the service.

'lhis ~d have the same effec~ on '!u1.sa custemers as the effect received by

Cklahana City and LawcaI custcmers; a wiele area calling plan for the rate

currently paid by the telepbxle custaDBrs in the cen~ of the Wiele Area

calling Plan.



CAUSE NJ. PUD 000899

HEARIlCS: May 9, 1990, before Ccamissian en barlc
May 17, 1990, Tecbnical Confereru:e
J1me 7, 1990, before ('nmri Slien en barlc
Deciliter 17, 1990, Technical Conference
February 7, 1991, before ('nmri asian en barlc

APPE:AlWCES at February 7, 1991 hearing:
Haribetb D. Snapp,~ General Col:ule1, m:l John W. Gray.

Jr., Assistant General Counsel, Cklaham Corporation
Carmisaicn

NIDl:y L. Coata, Atterney for Sout:lNulurn Bell Telephone Co.
Cody B. Waddell, -At:tomey for Clt1ahcala AILm., AI.L'IEL

C1c]ahczm, PiIle Telepbcae, Chiclcasaw Telephone and
C1c]ahcnw Ccmnmicad.ocs Sysams, Ir1c.

RcrI Cc:m1IIgdeer, Attorney for Ck1ahaDa Rural Telephone
Coalition

Bill Bullard, Attorney for Crou Telephcne, PottaWatallie
Te1.epha1e, Choteau Telephcne, and Totah Te1ephooe

Nancy !t:Nair AshDcre, Att:omey for Ciry of Bixby
Am. tlcmin, Attorney for m:x:x;
John Buclc:1.nIhIm, Attamey for Collinsville W Applicants and

Oolcph W Applic:ant:s
Rebert D. Butkin, Assistant Attorney General
Ted Moore, Attorney for Inola !AS Applicants and City of

Coweta
Neil E. McNeill, Attomey for City of Tulsa
J. Cody Wilbanks, Attorney for General TelepDone of t.'le

Sout:tueat:
Jim Tamer, Attorney for City of C1areD:cre

Crl April 25, 1990, the Cc:amisaicn Staff filed an Application in the
above sryled C8U8e. requutiIIg that the ('amrlSlial direct the Staff to
initiate a Notice of Inquiry ca:x:eming the deve1oplBlt- of a pricing plan
for an expanded c:all.ing scope in the Tulsa, Cklahc:IIla area. The Coamission
en b8nc cmducted a bea:riIlg May 9, 1990, pursuant to notice given to all
the local excbqe CCIq)Il1ies (LECs) which receive a portion of their
revemes fraD the inttastate toll and surcharge pools and the Attorney
Gener&l. of the State of Cklahana.

en May 9, 1990, the Caan:l.ssion directed the CcmIIission Staff to file a
Notice of Inqu:Lry, as requested at the hearing and in the Staff's
Application. This Notice of Inquiry established certam procedural dates
for teehcical conferences, writ:tl!El CCIIIIIl!nts, and hearing on the meriu of
the Notice of Inquiry. 'lbe Notice of Inqu1ry was published CD! time in
Tulaa county and __ Di.led to all the LECs which receive reveroes fran the
int:raatate toll and surc:harge pools, the chief executive officer of each
tCIWt'l and city located within the proposed calling scope, and the Attorney
General of the State of C1c] etyme, as well- as the applicants and all part:ies
of record in each then pend:1ng. CAS cause in the Tulsa area.

"A:J:rAC1II!K[' A"
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Intervent:i.cns were granted in this cause to the Attorney General of the
State of C1cl abcaw , the City of Bixby, the Indian Nations ~i1 of
~ts (IN:XXi), the cities of Oo~ and Col.l.inaville, loCI
TelemnmicaticDs Corporaticn, the City of Clareame and the City of
'lUlaa. The LECa were cleemed to be reapcndents in this C&I8&.

eam.nts were filed in ::ellpCl1Se to the Notice of Inqu:lry by nax;,
Chout:eau Telephcoe Co., Tocah Telephme Co., Secator Stratton Taylor. the
City of Clatawte, CJt1.ahc:ma emmmi cations System, Inc. , the Attorney
General's office, the City of Bixby, the City of Oologah, the City of
Coll1nsville, General Telepbooe of the Southwut (G'IE-sw), the Ck1ahaDa.
Rural Telephcne Coalitian (ORl'C), and SoutI:M!stem Bell Telephone C'.aq:)a:ny
(SWIIT) •

A tecllnical conference was held June 6, 1990, and thereafte= ,
additicrlal CCIIIII!'nts were filed by GTE-SW.and 0R:l'C. 'Ibereafter, on August
23, 1990, a seccDi technical conference waa c:c:aducted.

en August 28, 1990, the Camlissian Staff filed a Second Notice of
!rIquUy, seeking CCIIIIlI!nts to a proposed c:a.ll:mg scope ~ch would consist
of all the telephone exchanges served by a rate center Wich is within a 35
mile radius of the Tulsa c:.emer zone rate center. The Seca1d Notice of
Inquiry establiahed procedural dates for teebni.c:al ca1ferences, written
~t$, teSt:imXly, and a hearing a'l the uerits. The Seca1d Notice of
Inquiry was sent to all the LEes, the chief executive officer of each city
and tOWD which is located within a te1ephtoe exchacge served by a rate
center within a 35 mile radius of the 1'ulsa Center Zoce rate center, all
partiea of record, and the applicants in all pend:izlg EAS causes in the
'lUlaa ana. Addi1:1otlally. the Seccni Notice of Inquiry was published one
time in Tulsa Cc:u1ty.

Cc:mIK1ts to the Secald Notice of Inquiry were filed by ORI'C, OCSI,
Begs Te1.ephcx1e., SWBT. Gl'E-SW. K:l, the Cklahcma IndepeDdent Ccm:IIJnicatian
Association and Keyst:er1e Peoinsula Prapert:y CMners Association.
Addid..a:1all.y, the Attorney General filed a Statement of Positicn.

A tec:hDical c:cnference was calducted CXl Dec::eai;)er 19, 1990, and
thereafter. teStiDaly was fUed in this Cause by the Camd.ssion Staff,
nax;. ORl'C, Gl'E-SW, aod SWBT. en January 25, 1991, the CaIIais.ian isaued
a Notice of Heari11g Contim.lsrlce, wbich CCl'ldnued the heariJlg on the merits
sc:heduled for January 30, 1991 until Feb%U8%'Y 7, 1991, and resc:heduled the
meeting place for the -hearirlg frail the Ccami.ssian I s Clclahca:a City office to
the C'mmj ssian 1 s Tulsa office. Again,~ who had received a copy of
the Seca1d Notice of Inquiry, as noted above, was sent a copy of the Notice
of Hearing Continuarlce.

SIIIM! CF EVJ:IIR2

WILI..m J. IIUJRS, Tel.ecmmlDicatia'ls Coordinator in the Public Utility
Divi.Sicm Rite oepai"tment, testified CXl behalf of C<mnissian Staff. Mr.
Ho1.l.1na adapted his prefi1ed teStiDrxty and testified ee:ac:eming the
im.Istry coat aod eagi.neeriIJg studies in this cauae. Mr. Hollina test:i£ied
that based upon the Oat:.a he had received frc:m the LECa, the a:mual toll
10.. to the toll pools would be $17.368.599. He indicated that this
represents data fran the fourth quarter eacli.ng DeCllllber 31. 1989.
amualized. Mr. Hollins also iIldicated that ~Iement:atia:l of the Tulsa.
WACP would cause a loss of $777.957 fran current foreign exchange service
(FX) •

Mr Bellina testified that the $17.3 million lost intraLATA toll revenue
is currently pooled and shared by the 39 LEes wbo participate in the
intraLATA toll pool. After indicating that Mr. Steve Wilt of the
Camri srion Staff prepared the facilities cost for additiooal tn1Dking and
swicchi:lg facilities, he indicated that the total coat to provide flat-rate
c:al11%lg within the proposed Tulsa. Wa\CP would be $20,594,163 if the service
Volere provided over a dedicated network. Mr. Hollins reCCllllll!nded that the
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reII8JUeS fran the 'l\tlsa WAC' shcW.d be pooled. irl order to mairltain t:i:le
aw:borized pool rate of return.

It was Mr. Hollin •s rec:CIIIIIInClatian that uniform rates be adopted in
each exchange or zene. by cCIq)Cly. 1hi.s would create different rates for
diffennt ~ies, but: each ~y wa1ld have the same rate for all of
its exchaDgea and zcx.s within the 'lUlaa WACP. He recame:1C:led that the
exchqe ra1:eS by c~ be raised to that ~y' s highest applicable
t:arif£ed exchmge rate and that an additicD&l rate additive be ca.lc:ula.ted
as requ1red to gmerace the rw-inder of the WACP revenue requi.remlnt.. He
furtber recc:nacvted that the additi..oDal rate additive be a uniform rate
with the bUline.. line additive being three time.a the residential additive.
Accordingly. he~ a rate additive of $2.35 for all residential
c:uat:aDers and a rate additive of $7.04 for all business cust:aDera in the
'l\1laa WACP, in addition to the highest applicable tariffed exe:haIlge rate
for each CCIq)Cly. .

S'JZVE w:n:r, Public Utility Servicea Coordinator testified CXl behalf of
the CQ'iiiri SSUln Staff. He adapted his prefi.led tesdnaty and indicated that
he reYiewed the qiIleeri:og COSUl (ar.i.te:h:iIlg and t:rUrIking) associated with
the pmvisiDn of a 'lUlsa Wide-Area Ca] J ing plan (WACP). These costs. as
pravided by each utility as overall estiDlt:es, were arrived at by
detemi.n:iI1g the esdmated i%lc::rea.Ied usage, and the result1Ilg additional
equi;:a:B.'1t and facilitiea required. Fran that the additional equipae:l.t
cost:5 and aaaociated amual ca:rying charges were calculated. He indicated
that the coats be reviewed were estimltes but that they appeared
reasonable.

Mr. Yilt i%ldicated that in order to provide a Tulsa WACP as requested
in thi.& proceed:IT!&, CimIrrcn Telephone Cc:apany proposes t:o replace six (6)
SCCY (Suwmeg Carlsa1 XY) central offices with digital central offices,
G1'E-~. ,Inc.. pr0p088S to replace one (1) SCCY and two (2) SXS
(Step-by-Step) cenc:al offices with digital central offices. Shidler
Telephcne C'.aq:lany proposes to replace its SCXY cene:al office with a
digital central office. and Sc:Jutbolestem Bell Telephone~ proposes to
replace five (5) SXS md two (2) croubar central offices with digital
cent:ral. offices. 'lbe remai%lde:r of the exchanges of the eight (8) I.F.Cs
inwlved will ally need the additi.cxt of ucre c:anier chamels. cable
facilities, and allOCiated ancillary equ:ipB1t.

Mr. Wilt testified that based upon his review of the infomatien
provided by each of the eight (8) t.:ECs, and specifically~ 7 of the
ClclabaDa Rural Telepbcce Coalitiorl's respcnse to the ClclahaDa COrporation
C.cmni llioD' s 2nd !bti.ce of Inquiry, he was ree:camending t:he following
annual ar.i.tch:mg and c:unk:iIlg coats be used by the Ra.1:ea Department in this
proceediIJg. 'lbeae costs are &lI8OCiated with each excbarlge, and all t1eO<lOrk
Ext:erIded TelepbcDe Service InlteS in betroWl'l as a CCII:bined figure for
switc:bi%lg and for aunlc:lng. He further indicated that his recCX!l!Pl'lda~

is based upon the ~tials of establishing a new network. en a
seven-digit di.alixlg basis, with the revenues pooled. If my of these
~ticns are changed, he testified that the costs would have to be
uodified accordingly, and reanalyzed.

Beggs Telepbcce Ccrq:lany
Bixby Telepbcce Ccrq:lany
CiDmrron Telephone~
G'IE Southwest, Inc.
<ldahcma CaI1Il.mi.catim. Systems, Inc.
Shidler Telephone ~y
Southwestem Bell Tel~ Ccxq)any
Totah Telephone c:a:q,any

'l'OTAL ANNUAL~ AND 'I:RlJtIC[N; cmTS

$3,200
$22.257

$303.700
$413,352

$15,000
$129.100

51.516.140
544,858

$2,447,607
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"DIJMS A. lBDL, Area MBrlager - Rat:es ~d Tariffs far SWBT i.~
CklaiiCiiii, t:esc.nea as to SWB'l" s position regarding the proposecl Tulsa
WACP. Mr. weekel adopeed his prefiled testim:lny and testified that SWlrr
c:exW.ders the propoaed '1Ulsa WACP similar to chat in Cklahcma City, that
is , it tolOU1cl be sevm-digit clialed and ncn-optional service for callin;:
~e in the proposed calling scope wit:hcut additional usage charges~
P'Urt:be:i:Dgre, Hr. Weckel testified that since the proposed service would be
the mini.DurI service that a CUStaDlr could pu:rc:haae, SWBT considers it: to be
a custaner' a basic service acd therefore, local service. In addition, Hr.
Wecke1 testified that the revenues and expenses far such an arrangement
shcWd not be pooled in the intrastate pools.

Mr. Wec1cel also teat:ified.as to SWBT' s additional costs and proposed
rate design to provide the Dei wide area calli:lg plan. First, the baaic
mcntbly rate for SWBT' s CUStaDlrS would be :i.ncreued to 512.97 per line far
residence service and 538.41 per line for business service. Second, a
mcntbly surcharge of $1.52 per line for reside:lce service and $4.53 per
line for busi11ess service lolCUld be added to the basic mcnthly charge.
Therefore, the total basic lDXlthly rate for SWB'I" s subsc::ibers in t:he
ploposed 'IUlsa wicIe area calling scope would be 514.49 per line far
residclce custe:mera and $42.94 per line for business c:ustemers.. Mr. Weckel
staeed that the proposed rates were canparable to SWBT's Cltlahcma City
rates for similar service.

Hr. Weckel also testified that CUSta!lerS in the proposed calling scope
WJo are served by other local exchaoge c:ar.:iers should have their
CUS'tCDler'S basic lIIXltbly service charge raised to at least SWBT's levels
far the S8lIle proposed service•

.DII LOBE, District Haoager - Separatioos and Settlements for SWBT in
~ted his pre£iled tesdmcny in this cause and testified that
the ncn-optional Tulsa Ettmded Telephone Service Area (E'I'SA) revenue is
local revenJe, and that this revenue should not be pooled.

He testified that claasifying the E1'SA reveme as toll is
inapplopriate. The FCC's UDifotm System of Accounts, whi.c:h is essentially
requiJ:ed for all 1.ECs by this CcmIIissi.crl., clearly requires this type of
ncn-optiooal service to be treated as a local service. In addition, the
FCC's and the tmited States Telepha1e Association's jurisdictional
separations procedures treat this service as a local service.

He further t:estified that it is inappropriate to pool this E'I'SA
revecue, regardless of whether the service is classified as toll or local.
Pooling is appropriate only if the pooled services are to be offered under
unifOIDl sut:eWide rates. E'1'SA rat:es are not unifOIDl statewide rates.

Mr. Lube also testified that pooling the E1'SA does not achieve the
fiIlancial status·quo desired by the Staff and other LEes. The pooling
iJq)ac:t study made by the industry for the Tulsa E'1'SA proves that pooling
the E'1'SA in a proper II'ISl'Iner does not keep the pools or all u:cs whole.

Hr. UJbe then testified that the proposal of other LEes to ignore the
stimJlated E'1'SA usage, in order to achieve a status quo, is not proper. He
explained that this sdm.1lated usage should not be ignored bee.." ....
excluding the stimJlated EISA usage fran separatilX1S and pooling violates
the pr1rlciple of actual usage specified in the FCC's separaticns rul~.
'Ibis 11II";pulation of the pooled usage also defeats the purpose for which
the pools exist, by preventing the recovery of properly allocated costs.

Hr. Lube further testified that it i.s. also unlikely that a reasonably
accurate usage adjUStDlent cccld be desi8ned and ~lemented. Because
oogoing network usage measurenB1ts cannot distinguish beeween original base
usage and new stiDulated usage, or between EISA usage and non-E'I'SA usage on
mixed trunk groups, then surrogates lolCUld have to. be developed for the
RR-E'1'SA base usage, for the growth of this non-stiJlulated base usage, and
for the normal growth of the non-EISA usage. It was his opinion that such
surrogates toCUld be of questionable accuracy.
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IlLUa T. Ja.II, Area Regulatory and Inc:Uatry Affairs Director for GTE
~e, aaaptid his prefiled tesdm::lny. 1his Testi:lD1y irldicated that
the forty «lCCbInpa being ccnaidered for inclu.sicn within the Tulsa Wide
Area Cal.1i:Ig Plan c:urrc1tly pay toll charges for calls into the existing
Tulsa meeropol1.tan call ing area. All reven.JeS geaerated by these
invu1:ments and expenses related to these calls are reauired to be
allocated to the IntraLAXA jurisdict1cJn pursumt to IntralATA Toll Pool
Adlrinistrative Proceclu:res baaed on ro:: Rules and Regulations.

It .a Mr. Bolin 's teatiDlcny that reIIlOViIlg the revenues, investment and
exp83MS associated with 'lUlaa uat:cpolitan area c:alling frau the Toll Poll
md Surc:harge Pool wbK1 the Tulsa~ is :iJq>1AIImted wuld have a net
adverse effect on all Clcl.aha:IIl I..ECs participating in the Toll Pool because
of the magnitude of the mJIi>er of IIXChmpa and lIIIDJnt of t1!VII'IUe involved.
Although GIE-SW .orig:tMlly propo8ed that the Tulsa mauopolitan area
can ing revwauea be treated u local revmJea and excluded fran the Toll
Pool (wbK1 the propo8ed calling scope only 1ncluded twenty-three exchangeS)

becau8e of the s1gD:l.fic8nt adYerae iJq)act on the Toll Pool caused by loss
of revmue fran forty exc:hsrwes oIDd the ensuing rate shock that wuld OCCT..t:'
if the LECs were required to i:nc:r:eue rates to offaet losaes to the Toll
Pool, Gl'E-SW believea the rewrI3U n"Od&ted with Tulsa 1III!tropolitan area
c:al.l.h1g should naa1n in the Toll Pool for the short teXm future, tomtil the
broader issue of poollilg of :revenJeS is resolved in Cause No. PUn 000326.=- L.~ witnus for Gl'E-SW, testified that the proposed
'I'ulsi trrU. acope, U CBIded, enc:aq>asses interexc:hm1ge
c:alliz!g for a total of orty (40) exch8nges and zones, served by eight (8)
different Local Exc=benp Carriers (LEes), whose rate centers are within
thirty-five (35) airlines miles of the Tulsa Center Zone.

He seated 1:hae Gl'E-SW' s traffic studies indicated a lack of camunicy
of interest for the majority of the interexehange routes included in the
prapoaed calling 8CCIp8. The studies :indicate thae only t:W GIE-~ ­
or1ginat1ng routes, C'.aweta. to Broken Arrai7 and C'Dweta to Tulsa Center Zone.
sati.sfy the EAS CCIIIII.Jnity of interest staDdards established by this
CcmIIi.ssion and cJoc:lceted separately in Cauae No. PUC 000660. He stated that
Order No. 349050 isaJed July 31, 1989 directed that EAS for C'Dweea was to
be established no later than July 25, 1991. However, he aclDitted that the
proper rate design was deferred pending the OUteaDe of the instant case.

Be teatified that the GrE-SW amual lIIIIOUl'lt of lost billed revenues are
$3,238 ,908 .96 , :l.ncl.uding both interlA'rA Message Te1eccmrnnication Service
(Ml'S) and Forei&n Exc:halge (FX) Service.

He further t.estified the interexchange net\lOrking rearracge:cents/
additions required of GTE-SW were identified under OlIO (2) different sets
of uSlJq)tions; . 1) the Tulsa WACP t:raffic would be added to the existing
toll neework and, 2) the Tulsa WACP traffic would be placed on its own
sepuate, dedicated neooork. Even though it would be slightly Ilm'e
expensive, Mr. I..i.Dbacher reca:DDended the separate, dedicated networi<..

He testified that regardless of neOolOrl<. cmf1gu:rad.on, GTE-&W ~ld be
required eo replace three (3) of its central offices eo support the
proposed Tulsa WACP. Also, he noted that all three (3) central office
replaceaents are unplanned, capital i.Jqm:M!m!nts \ihich wuld require a
tIl1nim.IIl of eighteen (18) IIXX'1ths to engineer and CClq)1ete. Under Mr.
~' s recaDIlI!!IJded approach, the unseparated cost of these netwrldng
emS]derat:icns will be $4 , 475 , 739 . 00 in capitalized ex:peoditures and
S151 800.00 in one-time expensed activities. Mr. I..iDbacher also identified
addid.cnal items for coasideratico such as the initial cost of cust:e:mer
notification (estimated to be S26,054.50) and the annual recurring cost of
foreign white pages (estimated to be S51,066.oo).

He testified that Gl'E-SW developed rates and charges \mder each poolillg
scenario con~lated in this Application. He seated that: recove..ry of !:he
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additicrlal revemJe requi.nIIlent:s creat:ed by the new invesCDl!nes, shifes in
enDec!ded revtIUt requinalent:s caused by the estimat:ed stimJlation in usage.
and sufficient replac:ea81t rewn.wa eo cover all lost billed toll reveI:lUes
WIn il1cluded in GTE-SW' s cost:ing analysis. Mr. l.imIc:her testified t:hat
GlE-SW' s raee design cc:mist:ed of acha:nge raee group rec:laasifi.c:ad.crls,
lIIXlthly EAS raee additives to fully recover all G1'E-5W-spec:ific coses, and
lIa\thly EAS raee additives that would maintaUI the int:rast:at:e pools r rat:es
of return wbich would be unifcmn across all forty (40) exchanges and zones
il1cluded in the 1\1lsa WAC'.

PEIJIIt'BDI, President of Cyberlink Corporat:ian. t:estified on
beb&l£ oj: .f1r. Mr::MIMalon test:ified that the ecmm .si.a\ should use a
stimJlatian factor of 3. 0 inst:ead of the 4.5 st:iDW.atian factor used by the
eelepbcne ~, when calculat:ing project:ed t:raffic and CWlOCiat:ed
costs for the 1\1lsa WACP. He further izldicated that the repl..acea!nt COSt:S
provided by the u:cs are too high, "both because the sdm,'arion factor is
too high and bec-tFe only a port:icx1 of the cost of swiech repl.ac:eaBnt
should be attrihlt:ed to the WACP, with the nnincJer of the switch
rep~t cost al10caeed to other factors such aa equal access prcvisi.on
~ts or fut:ure unst:iDulat:ed grcwth. It wu his belief that only
30-401 of the total cost for switch replaamrnt shculd be allocated to the
WACP and he re<::aDDerJded that the I..ECs be required to identify and justify
the partial. of srdte:h replactm!nt allocated to the WACP.

Mr. Mc:HanIma1 also reCClllJle1'\ded that a special raee be developed for
fixed ~ and ec:ax:mically disadvantaged custemers and that such a
syst:em be aciIlinistered by Gpptoptiat:e social service agencies.

C. lIXJIl !IJ'1'DJf, Consultant to the Clklahcma Rural Telephcce Coaliti.a\,
adopted hiS preHl.ed tesdmxJy in this cause. He test:ified that he is an
expert O!J. telephcne issues il1cluding Belli independent relatials.
~t of cost, pricing and in~ ~tion for FAS
&IIarageent:s between SWBI' and the independent ealepba1e ~es. network,
.eng:1nIer1ng and revenue.

Mr. lbtten t:est:ified that it is the :ca::a:J:IJlIDdtial of the ORI'C that the
rat:es established in this caJ8e shculd produce tot:al rl!'lSUJes which will
recover: 1) the revenues pmduced by ptUIIDe interexehange rares, il1cludi:ag
toll, EAS and FX rates, for c:alling between the exchaDges and zones; and 2)
the arnal cost:s of i.q)ll!llB\ting the Wide Area Calling Plan (primarily the
additi.onal srdte:hing. and t1UDlc:iI1g equipment required to provide the
service) as reflected in Scm:Jario 5 (il1cluded in ArtacbDent No. 1 to Mr.
Huttcxl's tesdm:xIy) and UXl1'e fully explained in the ORI'C's respc:me in this
cause filed em March 8, 1991. These cost:s have been ideDtified by the
respective~ and provided to the Ck1ahaDa Corporation CaJmissi.a\.

He further ream:terlded thae the revmues which cover these t:ot:al coses.
~ produced by rates that are usage secsitive or flat:-rate. shool.d
cc:aeime to be clauified as toll reven.JeS and fully subject: to toll
pooling in acc:ordBcce with the CaJmissiao I s existing policies and orders.

Mr. lbtton testified that SWBT has posit:i.oced their arguuent: as a local
versus toll claasificati.a\ issue, with the belief that if the Camlission
will call the service local it will preclude the LEes ccntinuing to pool
the revenue and related costs and thereby allow SWBT to receive the
windfall beDefits of that change. Mr. fbt:ton further staeed that the
C41mi.ssicn has no limitatian with respect to ccntinti:lg to pool the
rever11eS frail the WACP service. He reaffi.rlD!d the am: I s posit:icn as that:
the service is toll presently and that by pricing the service in a
different IDBI'1Der (tal-usage sensitive) does not c:harlge that: face. However.
even if the CaJmissi.a\ chooses to :rename the WACP service to local, it: is
of no significance so long as the service remains subject to intrastate
pooling.
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Mr. Hutton further testified that the FCC's uftifom System of Accounts
and the FCC's cost sepa:rad.cna proceclures, Para 32 and 36 reSDectivelv of
the FCC's Rules and Regulad.cna are tools of the regulamrs, nOt as Swsr
\olOUld have you believe, that the regulators are tools of these procedures.
He indicated that the.. rules reflect the hiat:o:y of cert:ain regulatory
act:icns and the orders of regulat:ory Cami uiona prevail over any
hist:orical reflecticm chodied in these rules and procedures. Mr. Hutton
further iIldieated that 1mder the Camrl s~ on IMerim orders in the WACP
cues, Wic:h override the procecIures reflected in Part 32 and Part 36. the
individual LECs will acc::ount for the revenue juriadictimally as toll in
accord.mce wit:h the Camri saim' s Orcler. l:..iUwiae, the LEes will treat the
related usage as toll u ordered by the Cmmi asian far purposes of cost
allocation. Part 32 Accouadng BW.es a1.low far these rl!V1!!EIUeS CO be booked
u toll and Part 36 Cost Allocatial rules~ can centime to allocate
the coats to the toll pool. '!be Fa: Part 32 accounting pnx:eci.J:res and Part
36 coat allocaticm~ irl no -.y preclude the Cc:amission fran
orderiIlg that the rt!V'ClU8& .md related coats ccnd.nJe to be pooled irl order
to achieve its public interut objectivu.

Mr. Hutton further testified to the ewelve pool simJlatic:ns or
sc:enarioa perlomed by the LECs. He stated that it does not take ext:enai.ve
analysis of t:beae to see that the ruult& of Scenarios 1 th:rcugh 4 are
'lMcceptable and 1mquitable betwen ,.",.,..,1", irrespective of whether the
rev8DUes are or are not pooled. After haviIlg identified these unaccept:able
results in prior siDulaticns for the ''pie-shaped'' plan. the independent
LECs~ the need to also run Scmarios 5 and 6 u ~ll as Line 3.
the pool~le~ calculaticn.

Mr. Hutton teat:.l.fied that Sc:enarlo 5 (and 6) identifies the best
cppartunity of achieving ''Imke-whole'' of the pool., wit:h the least ~t
beOollle\ <XllIpIInies, and at the lewest posaible rates, wit:hcut
inappLopLiately iD:pactiDg other ratepayers .in CklahaDa.

Mr. Hutton iIldicated that the CRl'C ~es have always stated that
centiIlued p001iJ:2g was deaired to .mtain ~ty, not to create a windfall.
In reccgoit:l.lX1 of the Q:lamlsaicxl Staff s stated objectives, that the
centimled pooling IDBinta.in the SratU£ quo. the cm'C proposed the
alternative of neutrali.z1ng the sdmJlaticm effect on cost sepa:ratial
factors acd average scbedule l!II&I8ge valuaaa. Mr. Huetcn further
indicated that CID8 of the b8'1efits of pooling and separad.cna is its
flexibility. Coat separaticns praceclures hIM! al-.ys. been adjusr.able and
flexible to respcnd to changing cc:cditicna irl techcology, regulation. and
other factors.

Mr. Hut:tal teStified that kw:~ that the sugest::i..cns. the ORTC has
UIIde regarcHng separa.ticos factors and stiDulaticn are pemli.ssible \ri.thin
the direc~~C't doc~ uaecf within the ~tions p~ess. Be
further J _ ._ _ 8ClIIIt enst1ng factors uaecl In the separao.ons process
baaed on the dimet a.sa~t doctrine which are deviations fran the usage
doct::riJ:le that are :inherent in separati.cns (i.e. the interstate gross
allocator. J:EH weighti1lg factors. surrogate usage for un:aeasu:red and
therefore flat-rated tlCI1-pL1IIIiuD accul services. and the phase-down SPF
c:u:rrently bei:ag used in the CJcl abaE pools by negotiated agreement with
Sc:lut:i'uest:em Bell and appLOVa1 of the Camri saim) •

Mr. lbt:tlX1 further stated that the Cmmi ssia1 has already ordered the
lEC.s to inp18llent the pooling of the Medidne PaLk/Lawt:a'l Calling Plan in a
a.mer which avoids wirldfalls to Sc:Iutbiurem Bell or Hedi.cine Paxk
Te.lephcoe~. 'Ihe LECa will carry out that OLder and in do1ng so will
es.abllsh apprqIriate cost separations and average schedule procedlJres that
will be equiable and can be Un1fOLDlly applied for pooling the revenues and
costs asaociated with the 'IUlsa Calling Plan.
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In its St.a"""t of Posit:i.cn, . the 0f:f:Ua of the OO*" ..,
~ urpd the Camri ssion to reca'lSider &tbIii lot 1.5 Ul me puc s
1iiEiiiit to wive the pol.li.qJ requ1rmm1:S of the EAS rules in developing
wide-area ca]~P1aa& for the 'IUlsa.. Ck1.ahaIa City -and 1..IIft::al areas, and
in all other --%II applicat1cms for EAS. '!be Att:omey General WElt en to
staU that the po1.llng~ of the EAS rules pravide the only
objective teat for deamd"'nawbether there is CCIJIIUJity of interest such
that the _jorlty of local subtIc:r:ibers are willing to pay the higher local
tel epbcne billa far: exteEld:ing their local c:all1ng scope.

In additicn, the Att.oa1ey General apresaed CCXlCem aver the
pouihUity of the Cc:mDissicn I s~ SWB'r's Teleatate 21 proposal
(c:.u. No. POD 0008:)7) as a sc:urce of f\mding the wide-area calling plan
propoMd in tbia Cauae. 'lbe Attomey General apre.ued concern that SWBl" s
c:u:c:mt Teleatate 21 pxapoal is unccnstit:uticnal and urged that the
Ccami.ssial not tie funding of this Cauae to the Telest:ate 21 proposal. The
Al:t:oi:ney General &lao urpd the CaJml.ssicm not to forec:lole the poaaibility
of U81ng my excessive revIDJU of SWB'r for other purposes such as
dec:reues in loc:al service rates ar: statewide toll rates.

In additia:\ to the foreaoinR t!Vi.dence, the C<mtI ssicm received a great
deal of iJ:Jpur fran the public - regardiIlg the proposed 'lUlsa wiele-area
cal.liJ:lg pJ.m. '!his input took the form of letters to the Cc:m:ai.ssiJ:::lDen as
well as appearances at the Tee+njcal Conference ami the baring on the
meri1:S. 'lbe _jority of the D8bers of the public supported the proposal
and incH cateel a wil.lingness to pay the additional costs necellary to
iD:pltlll!ll.lt the plan. Included IIIIXI& these wre both resi.denti.a1 and
busjness customers, as well as several State Legislators representil'lg the
affected arus. Additicllally, a 'lUlaa radio st:at:i.on conducted a "call in"
poll and urged the CUStaDerS to call either the radio station or t."'e
CcDmissioD with their ''vote'' either for or against the WACP. The majority
of those .ca.st:ing their "vote" were in favor of the WACP.
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CAUSE ~. PUD 000975

'NRD":S: April 24, 1991, Before the carmiaaion .!!l~

APPDIND.S: Glen A.. G1&aa and Ncx:y L. Coaa, Attomevs for
Southweatern Bell Te1ephcDe Ca!p8ny; •

Rca Cauingdeer, Attorney for the Cklahcma Rural Te1ephoce
Coalitial; .

J. Cody Wil.b8nks.and WillillD G. 1Uldy, Attorneys for G'II
~, Inc.;

(beryl ClaytCl\ aDd C1ndee Pichet, Attorneys for the City
of Noble. CIclMxlma;

Cody B. WadcJeJ J, Attemey for the 0lc.lahaDa Ca!mJnicatial.
SYSt8llS, Inc.;

Rebert: A. But:lcin and Alice S. Mitchell, Assistant Attomev
~w;and •

Rick D. Gh1IIberLlin. Assist=ant General Colnse1, Oklahcma
Corporation ('nmri a.ial.

u. Carmi -aim i.aIued ita lbtice of Inquiry herein on~ 7.
1990, seelciDg CCIIII8la frail all intereaQd part1ea CX1 a tUJber of is.IIues
rel&d.ng to the~t of a 35-mUe rad1ua =::ve wide-area
caJ.ling pllm for the aw.haIa City cetended lCVice area.
'lbe Motice of 1Dqu:I.ry wu ~ upCIl\ each.App t (md their
rtpreImtativu llben applicable) with a c::urrmtiy pending Application
for Extmded Area Sexvices (''EAS'') iDro the ex:1sdzlg <lclIhaDa City
teapbcr:le SC"IIice area. '!be lbtice of h¥{uiry .. also served upoo the
mayors and State SeDators md BepLuerd:ad.VU rept lleatirlg the aJ:U&
included within .t;be propoaed wide-cu ea1Ji"i area. !be Notice of
Inqui%y was also aerwci upCIl\ repr88Cltatives of evcy local ex.chaDge
teleptale cc:apmy 'Ibich reca1vu~ frail the Qclahcma intraLAIA
toll m:i su:rcbm:p pools. Finally, the lbtice of lnqui.ry was serled
upcI1 varlcua other partie. intereseed in the t:.elephale induatry within
the Staa of Ckl.ahc:ma, including the AttcrDey General of the State of
C1rleiyw.

K:I Te1ecC'IITlllucatia:ls Chrporacic:n C"K::I") filed a Petitial for
Inte:rvmticn. Writtm CC'IIII81t:s were subaequeat:ly filed by SauttB.est:ern
Bell Telephcne~ ("SWB'l"'). the Ck1.ahazIa Bu:ral Telephone Coalition
C"C£'1'C"), em:~, Inc. (''G'1'E-SM'), the City of Noble, Ckl.ahaD&,
and CJclahcma CcauuU.catiCX1 Syaaaa. Inc. (''OCSr') • A Staaa-tt of
Poaitial was also filed CX1 behalf of Robert H. Hmry, Att:amey General
for the Stace of Cklahcma. A t'I.JIi:)er of letters fran lIIII!!IJDerS of the
public were also received by the Cc:amissicn.

Attac+-nt B
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en February 12, 1991, an informal taehnical cCXlfercu:e was held to
disc:u.u the appropriate coaa to be recovend., the appropriate revenue
recovery lI8ChmisIIS, the appropriate raee design, aDd ot:be:r topics
relating to the propoaed. wide-area calling plan. ~s of the public
u well as repruenutives £rem the varioUs affected te1.epha:le c:~s
patticipated in the technical c:cnference.

PrefUed direct cestiDaty was filed oc behalf of the am:. G'IE-SW.
SWBT and the Co:IIlIi saioc I s Public Ut:ility Divisioc. '!be hearing oc the
Dries was held before the C<mrri's:icc III bIDe onApri1 24.1991. At
the 0U1:ae: of the hearing, M:I I 5 intervmtIoc-was hurci .mcl granted.
Magn. Willie J. Hollins and Ste'Je Wilt then testified oc behalf of the
Camri lUric:n I s Public Utili1:y DivUioc ("StUf"). The loc&l excb.Iqe
telepbcce ~es then amcuoc:ed an ag:reIIIBlt lmX1& tbIIDIIelvu not to
call my wit:neaaea, to rely on their rupec::tive prefiled teat:im::lny I and
to waive crosa-ex.md.nation of their rupec::tive wimeaaea. There was no
objecd.on by c:ounael for the other part:iu. Afttrr t:ald.ng public
CCIIII8Qt, the record was closed and the maeter taken under advisement by
the Camri saion.

stMMr CF £Y:uac:z.

W1ll.1e J. BoWDa, tar1ff aDd Cost of Service Coordi:Iaeor, testified
a:I bib&If Ot Chi CCiiiid.ssion I s Staff. Mr. Bellina testified that if the
Camri uten were to grant fJ..u-rate. non-aptioaal c:a.l.ling wid1in the
proposed 35-mile radius c:ircle, the affected local excharlge~s
would aperieace an lIm'lUAl int:ralATA toll revenue loss of approximatuy
S14 , 033,527.20. 'lbue teVel'II:IeS are c:urrenely pooled in the IncraLATA
Toll Pool. ~. Hollins alto testified that the ~es 'WClUld
experi.eDCe an addit:i.cDal teYI!I'I.Je loss of appro:x:iJIIately $811,773.04 fran
current foreign exchclge service ("FX service"). Of this ~.
apprax:imltely $587,395.00 is currently c:cnsidered as pooled revecue
Iolhile the nnwining S224,378.04 is c:a;widereci local reverue and is not
pooled. Mr. Hollia estialted that the total L1lYI!lUe~t for
the px:gpoaed wicle-area c:al1.1rw plan, includitlg r~ loue. and
addieicaal facilities cost, "O.1Id be apprax::iDBtely $15,268, 226 .20.

Mr. Hollins ncaweuded that lose local revenues be recovered
tbraugb rate adjUStDnts. He also recaan-v'ed that lost i.nt:ralA:rA toll
and pooled FX revemes continue to be pooled. Mr. Hollins also
reo "1'-' detl that the wide-area calling plan not be iJq:l~ted unt:il
~led.on of SWBI" s c:urtI!E1ely pend1ng rate cue (Cause No. POD 000662>
aDd G'l'E-&V's c:u:rrently pending rate revi8It (Cawle No. POD 000260),
autIIIing t:heae cuea can be ~leted within a reuc:mble t1me period.
Mr. Belllna tesd..f1ed that thU wculd a.llow the ('mmj 'sial to design
rates bued upon these~' acOJal juriadicdmal earni.nga aDd may
n!Y8&l additioaal revenue st:reaDa for fuDding all or part of the
wiele-area calling plan.

Mr. Holl:ina also recamB1ded that any addieicaal reven.Je needs be
recavered through uniform rates in each exc:h8z1ge or ~ by cClq)C1Y.
Mr. Hollins testified that these rates \lOUlci be cIeveloped in t'MC steps.
First, the ex.change rates by illdi.vickJal CClq)C1Y \lOUlci be rai.Ied to that
~. s higbest tariffed exchacge rate. Secocd, an additia\al rate
additive sbouId be calculated as required to generate the remai:Ider of
the plan I s nM!!m3e requirement. Mr. Hollins reccaDll!oded that this
additional additive be uniform througbout the wiele-area calliIlg scope
and that the business line additive shculcI be three times the
residential additive. Mr. Hollins did rec:aw-td that no adc\i.ti.ve be
added to CUStaJl!rS of OCSl t s Jones and Qloc:aw exchanges becsuse of the
high local rates they are currently paying for FAS with 0k1.ahaDa City.
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Ch cros.-eua:d.naticn by ccunael for OCSI I Mr:. HolliN indicated that
he \01ld have no objection 1:0 reeIucing the rar:es for the Jones and
Qloe~ ~ 1:0 rates cca:parable 1:0 OCSI I a other exchanges.
However. Hr. Hollina suted that be did 001: 1alow haw such a significant:
l.oe&l rate ncb:tion c:ould be fuDded. Ch redirec:t exaai%lat:i.al. Mr: •
Hollins affi%med that OCSI .. free 1:0 file an application for rate
rwix:tian at: my t:iJIe if it believed that i1:5 rates for the Jones and
ChoctaW exchanges were too high.

SbMl W:Ut. Public U1:ility Servicaa Coordinate: , also testified CX1
beh&1£ of thi Cazmission I s Staff. Mr:. Wilt teatified that he had
revi.eMd the switching and~ cost figures provided by the
te1ephcme~ in this Cause for i.Jq)ll111111!1:1tation of the propoaed

.wide-area call..:ing plan. Mr:. Wilt fu:rt:her teat:1fied that he had
accepted the cost· ese-t:ing procedures and cost estiDlat:es provided by
the c::oIq)mi.es in this Cause.

Mr. Wilt characterized thue coat estimates as "bread gauge
estiDat:es" ~ srated that they are acceptable for pl.ami:lg and initial
rate ..tti:lg purposes. Mr. Wilt stated that the actual co&t:S of the
plan em only be c1et:exm:ined after the propoled service is provided.
The.. aet:ual costs can t:hen be used to "aue up" the esdmlted cost:s and
the initial rat:e&.

Mr. Wilt estimated that: the additia1al switching and trunking COS1:S

for the propoaed wide-area calling plan TolCU1d be approx:izlBt:ely
$7.692,118, c:auaiatiIlg of $6.814,223 in additicaal investm!nt and
San.895 in other chargu. Mr. Wilt I S estimate assured a naw necwork
and seven-digit.dialing.

Mr. wilt also recaDlKlded that: if the Ccami.saia\ authorizes the
propoaed ClcJ.ahcma City wi.de-ana can ing plan, the CcmII:i.ssion I s Staff
shculd lIXlDitor the switching and c:ucIci.rJg COS1:5, and any other relevant
coat: and usage figures. after the service has been installed and
operati.cmal for CXle year. 'Ibis wU1 prcv1de actual cost information
Gc:h can be uaed to adjust the esdmati.ng proc:ecIures and future rate
desi3ns.

c. !!! asttDl. co-ome:r: of t:he c:cmult:iI!g fim of Cathey. aJtta\
and ~taa. filed teatim:lly on behalf of the ORTC. Hr. Hu%:t:en
adti f1 ecI. tbae at preaent the facillties of the six tal.ephcne~
~ service wirhin the Jm'PC*ld 35-mile radius c:ircl.e are
in1:erccn:Iec:ted and the c:unc-n of t:he vc:iDUa ~es can call CD!

Z1Cther u:wier varioua pri.cq sc:hemes. Sea custelIIlI!t'S can call cert.ain
port:1cns of the p;:opoled area mi be cb8qed only their basic flat local
exr:ha1p rare plus aD additive for ex::i..s1:iXlg ext:eIded area service
("EAS") arrqlllBlts. Still other CUStaDerS can call certain portiaul
of the prcpoaed area and be charged measured toll rates over and above
their basic: l.oe&l exc:baage rate.

Mr. fbtterl testified char the toll :rewruas £rem these interexe:hange
c::alls are currently r8ll1tted to the (Jclabra InttaLATA Toll Pool and the
(Jcl'hen Surcharge Pool in accordance with prior orders of the
Ctmri ..ion. All local exchmge telephcae~ llUbject to the
Ctmri ssion' s pool..:ing ordera -receive a diatr1bution of the revenues fnm
these pools in order to cover their respective coats for pravidirlg
interexchange 1:011 services.

Mr. Hutterl recc::aaDded that if the CamlisSion orders the c=eaticn of
a 35-mile radius calling scope. t:be rates for calling between the zones
and ex.c:hanges ~saecI by the Notice of Inquiry should be set at a
level which would recover the lost revenue £rem the present usage
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smsitive inter8lCCharlge rates. including toll and FX rates. plus the
add:I.t:i.cD&l awi1:Cb:ing Cld tN:Iid..ng cosu of the reque£ed service as
reflecteci in "Scenario 5" at:taebed to the CR1'C's e:eaa.u:a filed herein.
'!bat sc:...no ..._. WIIp of the existing teleeamemcati.cn neOrlCrk. 7
d1I1t dialing. pool.q of the~ CId related casa, and does not
inchxle at:iDulated usage in the coat al1ocati.cll factors for pooling.

Mr. lb1:taa further rac:e:aanded that the repaclDl'lt rewnues reain
clau:i.fied asin~ toll md reported to the Cklaha:aa toll pools
in acc:ordIIDce with prior orders of the Calmi.uicn. Mr. ibet:cn further
~ that the Ccamisaicn order that sdmJlated uaage not be
.11e--:i to i.nl:reue the allocation of coats to the toll paola uUeu the
C4mri slion seta the total wide-area c:al.1iJ:Ig plm rewnJe~t in
accaz:dIrlce with "Sctcario 3" actaebed to CIm:'. ennn-tt. herein. 'Ibat
SC8nIIrio a&I\IIIU a MW loc:al netlrlDrit, 7 digit dialing. ccnt::im.d pooling
of rervtD.Ie& aDd related coaa. aDd the inclusicn of st:iDWated usage.

Mr. lbtton also ree:c:aDllded that in lIIIId.ng its decision in this
c.u.e, the Ccmaiaaion shauld c:onaicIer the om,lative iJq:lact of this plan
aDd the wide-area call.i.%la plms c:urnntly bei!2g c:c::.Nide:red for the 1U1.sa
area (em. No. Pm) 000899) md the Lawton area (Cause No. Pm) 000974).
Mr. }beton also rliCCllllBided that the C'mml...ton ccnaic:Ier the
precedend']~ lObich its decis:ion in tbue doc:kets w1ll have on any
future application for EAS or another wide-area calling plan. Mr .
lba:on md:icated that it m1Iht be mre apptopriate for the Ccmaission to
emsider other altenatives such as an opticm.l plan or a smller
cal1ing scope.

DIM T. Bo~ Area Regular.ory Cld InciJatry Affairs Di.recmr, filed
tesOJIll:I1y on 6ibalf of G"IE-SW. Mr. Bolin rtoCQIIIB~ that if the
CJ'!mri s.icln apprOuu the p7:Cp0aed 35-mUe rad1ua wide-area calli.ng plan.
the calling betwm the e.x:l.ad.n& ClclahcDa City local ca.l.ling scope md
the added~. ahculd ccntiDJe to be included in the IntralA.TA Toll
Poll 8Dd Surc:boIqe Pool for the forueeable short te%m. Hr::lwiewr. Mr.
Bolin reo"".~ that ult1ml.t:ely, paolq of FAS 8Dd wide-area calling
revauu. md c:oa1:S sbould be disccntiDJed.

Mr. Bolin recaIII8lded that the reveaue loaau md addit:i.cD&l costs
1Ib1ch would ruult frc:m the adoption of ttle propoeed wide-area calliIlg
plm sbaJld be recovered tI:JraJ&h a urdfom !AS additive which TolCUld be
cbIqed to all e:uatalEs witb:l.n the 35-mile radiua. 1b:I.s FAS additive
abauI.d be included in the IntraIATA Toll Pool. Mr. Bolin test1fiecl that
t:hia proposal would keep the Pool's em:mzp l.eval md the puticipad.ng
local exc:harlge~ rewnJe neutral fOr pooling puxpoaes.

Mr. Bolin further testified that his re:· "Ii.wei CD is not: a
petUlWlt solution but represents the III)st "'qIediect md easily
adad.m.stered mechm1am to hmdle the imDediate situation. Mr. Bolln
teati£ied that the Ulduatry sbould contiDJe to writ toward resolVirlg
prcb1.8lla in the OJrX'ent pooling er:rv1rcx:IDeDt.

F1nally. Mr. Bolin diaagreed with Mr. IUtton I s rec:aDIllIfldation
reprd1ng the treatment of sdJIWated UI8p~= frcm the propoaed
pl&. Mr. Bolln testified that M:r:. lbtta'l' a is contrary to the
l.og1.c of the separat:1.ona process md will distort the ~ta ~
in other jurisdictions. In add1tica. Hr. Bolin testified tnat Mr.
!bt:tcn I a j<:oposal wculd nsult in UDder-recovery of a ~ I s coral
coats of providing wide-area ca J ] ing aervic:es and this t.neE-recavery
TolCUld have to be recovered thro.Jgh local rates.

~ L. arm-. Staff Administracor - Toll Pricing, also filed
te&cmxty on beb&l£ of G'l'E-SW. Initially. Hr. GrahIID~ that
if the CcmDission approves the proposed wide-area call1ng plan, GIE-SW
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•
be a.l1cwed to mainuin the existiIlg toll-free calling scopes between its
affected tlXChanpa, iIlelud:i:lg the l\Jrcell/Wayrle rcw:e. Mr. Graham then
disc:uaaed varioua traffic st:Udiu perfomacl by GTE-SW on the usage in
ia affected -chcIpa and CClrlC1uded by sa.l:inl that: GTE-SW does not
support: my flat-rate, ~ nca-opt:icnal expmsi.Cln of the calling
scopea of ia ach8ngea. Hl::MMIr, Mr. erm- indicated that GIE:-SJ is
willizlg to Il.l(JpCJtt the wicle-area calling pl& proposed. in this Cause
prov1cled the Caaission is will.:ing to gr:mt rate :i.zc'eues which will
~ce GTE-SW for ics rewnue loues lIEld addit:icmal :invesalmlt.

Mr. GrahIm qumtifi.C GI'E-SW' a ead.tee! rtM!InUe loue. and
additional i.m/un!Wnt lIEld other cost:&. He then dl scuaaecl the races
lilbic:h GTE-SW had deftloped for each of the six SCClatios developed by
the affectecllccal ex.c:hclp~. Mr. GrabIm~ thac the
('nnnj "ion adept the rates Cld cb8:gea adcpt:ed by G'1'E-SW far "Sa!Mrios
3 md 3&." Sccw:rio 3 as.... a new. dedi carecI net:.1lDtk, pool:illg of the

. aaD:iated investDl'lts, expIa8U aDd ~. lIEld recognition of
mA" stee! 'UIIoIIp far both cost sepllr&daul and pooling purposes.
SceDario 3a wculd also create 8nl:llJ8h addidmal rev8IJeS to meinrair, the
''Pools'' teat period hue l8vel rat:es of ratUm. Mr. GnbIm .further
~ that the rate stxuct:u:re reaU.t in a uniform F.AS additive
t:hz:ouBlxut the 30 exclwnges i.nc:luded in the proposed wide-area calling
plan.

Mr. GrahIm explaiIwd Wy GTE-SW does not believe that the proposed
wide-area calling plan is in the beat interests of the c:usamers
i.nvolved. He tUtified that the !lDSt ec:orxraical and efficient means of
prcvid1ng celecmmmic:atlcn services betw8lm the exchanges involved in
this CauIe is the existing toll 8rraDgfllmnt with 11Iin1tes-of-use pricing
and/or the ~ll!!llll!!ltati.Clnof optional call1ng plans.

~ A. WIIcJad, Aru HI:nager - Rates and Tar'...ffs, filed tescimJny
<Xl b8h&If of SWlfl'. Mr. Weckel stated SWBl" s position thac the wide-area
calling plan prcpoeed in thi.s Cauae sbculd be t:reaced u a local service
rather than a toll service. Mr. Weckel further rec:a:waided that the
prClp08eCi wide-area c:all1ng service be prcvi.ded aver a new dedicatee!
neOolOrk rather than aver the existing neOolOrk.

Mr. Weclcel qumtif1.ecl the t'evenJe lou 8Dd additional investment co
SWBT UDder the prcpoaecl pl&. To recover these costs, Mr. Wec:kal
~ first of all that the bu1.c service rates for all SWBT
awrr-ra within the wide-area cal.l.mg scope be raised to the current
Ck1ahaD8 Cit:y rate levels. SWBl" I r..mi:lg reu.ut requ:i..r..-nts waJ.ld
be recovered through a m:xu:bly IUZ:'C:bI:rge to SWBl" s c:ustallen within the
35-m:l.le radius circle. HI:'. Weckel ree' liD. ded th4t each of the other
five (5) local exdwDp caqwnj ea involved in thi.s Cause recover t:heir
costs fran their c:ust:aDe.ra using the 88De approach as SWBI'.

Mr. Weckel :further recaDIIel1ded that the rea1l.dng rate increases and
surcharges for wide-area calling should not be pooled but should be
treated as local rewrlUe. Finally. Mr. weekel discuslled the proposals
of the other affected local exchmlge~ and outlined SWBT' a
diaagreewent with them.

Jd:D P. 1d:le, Diat::r1ct MImager - Separations 8Dd Settl.eaa'\a, also
fileQ l:eIt:1mXIY em behalf of SWB'r. 'lbe purpc8e of hi.s l:eIt::bIaly was to
dIm:lnst:race that the rate additives auoc:iated with the proposed
wide-area ca.J.li1'lg plm are local service rewDJeS and not toll revenues.
Mr. IJJbe ClXlCluded by IIUIllllui:dng the reaIlts of the pooling simJlations
clcne by the six (6) loc:al excMrlgec~ involved in this Cause.
Mr. IJJbe testified ~ neither the pools nor the COst ~es.~
kept whole in the pooled scenarios 1 and 3. Mr. I..IJI:'e f't:trther cestif1.ed
that the losses sio.n for all involved ~es 111 the t'llXl-pooled
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scenarios 2 and 4 cculd be offset with bill-md~lceep wide-area callq
plan rewIUU. FiIlally, Mr. Lube teStified that while the pools and
saae of the loc:al exchatlp CCIq)CIies wre \cept ume nearly ~le in the
poolecl SC8Ntt'ioa 5 and 6, t:hue ewe~ are ~roper and
iDlpr8cd.cable and sbwld not be adopted by the Cmmi'sial.

In iu St:at8l8nt of Position, the Office of the (kl eben Al:ut..,
Gew:al urged the C'mm:!lcion to reccnaider 1olbet:ber it is in the publie I s
im:erest to wive the po1.l.ing~ of the EAS rules in
devalop1Dg wide-area calliZJg plans far the '1'uls&, CJc] aI'm8 Cit:y and
r..wtca areu, Cld in all other pead:1ng appllcat:l.a1s for EAS. '!be
Atto2:Iley~ 1081t 0l'I to state that the polling~ts of the
EAS rules p%OVide the only objective teat £or deeerndnitll 'lIIbether there
is a c:a:&III.1ait:y of in.terest such that tbe majorit:y of lilcal subac:r1bers
are willing to pay the hisber local eelephcne bills for e:ltalrlding . thei:
local cal J itll 1ICClpe. .

In add1ticzl, the~ General expreued CCX1CUt1 over the
poaa1billt:y of the Ccami.saiCln' 8~ ~' s 'I'eles~ 21 proposal
(C8u8e No. POD 000837) aa A lIOUrCe or flmd1ng the wi.de-area c:al.l.ing plan
PLC4XIIed in this c:au.. The Attorney GerllIral ex:preuecl CClDC8m that
SWBT's c:urrmt Telestate 21 prcpoMl is unccnstitueiaDa1 and urpd that:
the Ccam:i 'sion not tie f\md1ng of this Cause eo the "telestate 21
prc:lP08&1.. '!he Attorney General also urged the Ccam:i ssic:n noe to
£orecloae tbe possibility of usirlg my excessive rewaues of MT for
other purposes such as dec:reaaes in local service raus or st:a.teWide
toll rat:es.
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APPl.I.CA:I'ICI OF lARRI A. saBJEDm,
ACl'D«; DIREClUt OF DE PUBLIC
t1I'lI.I'1Y DIVISI(Jq. CJCIAlDfA
CXltPOIlATI(Jq cx::M«SSD, FOR. DE
IEVELOPHEN'l' OF A aHREHENSIVE
PRICIl«i PUN Fell n£ LllWl'CIl
EXl'!JIED TEl:.EP!D£ SEXVICE AREA.

HI!'AR1N:j: May 8, 1991 before the Ccamission en bane

APPEARAN::ES : John W. Gray, Aasist:ant Geceral Counsel,
<k1ahcma Carporatial CcmI1issicxl

Nancy L. Coats, Att:orney for
Scut:bwut:e:m Bell Te1ephcrle Ccalpany

Ran Caa:i.ll&deer, Attotney far CJc] abme
Rural Tel.epbxle Coalit:ial.

Cody B. w.ddell, Att:orney far
Ckl ahmw Allt:el and CklahaIIa CcmDJnicat:ial.
Syst:ems .Inc.

Cody Wi1b8nks
Att:omey far G'I'E-&W

William Bullard, Attorney far
ChoutellU Telepbcae~, Total Telephone
Ccap8ny, PottlWatallie TelepCxx1e~ and
Cross Telephcae~

Alice Mitchell, As&ist:ant Attorney General

PID i.DM BlSi.W

Ckl Sepaabe,r 7, 1990, Larry A. Schroeder, Acting Direct:or of the
Public Utility Divisia:1, c:auaed the above-entitled Notice of Inquiry t:o
be filed. '!be Notice solicited CCXIIIIIE'lts and sugest:i.cN far
caW.deratial in developing and iDpleanting a caJ:Febensive wide-area
call1ilg pl.an for the Lawton teleplxne service area, THhich inc.ludes all
exchmgea with a rate c:mter within a 20 mile radius of the Lawton rate
cem:er. '!be. excNInges were: Apache, Cache, 0Iattarlt::lga. Elgin,
neteher, Indiahmw, I.awtcn, Medicine Parlt, Sterling and Walters.

Ckl ~ober 3, 1990, loCI Tel ee:mmP"i.cati.cca Corporatial OCI) filed a
Petition far Interw!nt:ion. Specifically, H:I requested that the
Camd.ssia:1 issue an order pm:mit:t:i.tlg it t:o interVene in t:he cause and
fully participate.

Ckl March 18, 1991, in respcme to the Notice of Inquiry, written
CCIIII8lta were received by the Q:mIi.asicn Court: Clerk's Office. CaaDent:s
were received fran Southwute:m Bell Telephcne~ (SWB'I'), General
Telephcne of the Souttuest (G'I'E-SW), Oklabcma Cal:alJnications Sysams.
Inc. (OCSI), ClklabaDa IUral Te1.epbcne Coalition (ORI'C), and the Att:omey
General. A technical ccclerence was held March 22, 1991 wit:h all
interested persons present.

Ckl May 8, 1991, A hearing was held before the Cazmissioo en bane to
address issues raised in the Notice of Inquiry. ~ the hearing, the
Carmi asien dclied K:I' s Petiticxl far Intervlllt:ial. far failure t:o be
present and prosecute its IIDtion. The remainder of the cause was taken
under advisement.

SlH!fAR!' (:E EVIlOIR%

Willie J. Hollins - Tariff and Cost of SeMce Coord1natar in the
Publli unlity bivu1.Ol:1 EcClDCl1lic Policy Depar1:DB1t, Clc.lahcma Corporation
Camd.ssion testified on behalf of the ('Dmri ssian Staff. Hr. Hollins
testified that the total revE!DJe r~t irlc~ lost t:oll
rev'SUle, FX revenues and new facility cost would be $1.790,309. Further
Hr. Hollins testified that the preferable way t:o recover the lost
revenues is fran local rates. Further Mr. Hollins testified that the
lost toll revenue, along wit:h the lost FX revenue ($1.547,634.73) should

At:~r: C
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be polled iII the IntraLATA a>ll pool. Further, Mr. Hollins recaD1ll!ncled
that the Cc:mDissian not ~llUBl.t the proposed wide-area plan until
a.ft:er the C'.c:aIIUsicln has had an opportuniry to address SWT's rate case
iIl Cause No. PUD 000662 and GTE: , s Tax Reform Act Case in Cause No • POD
000260. Finally, Mr. Hollins adopted his prefiled testim:lny as a part
of his direct test:i1Iaty herein.

Steve Wilt - Coordmator-Tec:hcical Evaluati.crns iII the Tec:hnic:al
Eva.lUition aDd eona-r Service Deparaz8nt of the Public Utili~
Divisial., Clclahcma Corporati.cl1 Cazmi asian adopted his prefiled-testimor!Y
as his d:lnct teat:lm:lny herein. In his prefiled testim:lny, Mr. Wilt
st:.ated that he had rev:I.eNId the cost est::lmlres provided by the telephcrle
c~ies and detenlined the cost esd.Dates a> be accurate.

C.~- Consultant for Oklahaaa Rural Tel.ephcDe Coalition.
adop~ teat:im:I1y as his direct test:imxly. In his prefiled
teadJI:cny. Mr. ll11:tm recauiEilded that if the Camri asian grants the wide
area call ing plan (WACP), that the Calmi.ssian establish rates that will
recover the lost toll and n %1!VIIJUe aad the annual cost of
~1AaB1tati.cl1 (pri2I8rll.y the additicna1 switebi.tlg and e:uck.iIlg cosu
required to provide the acvice). Further Mr. &1tton reca1IIIl!!r1de that
the rewt'IUU gmerated by the WAC' be treated as a>ll and conti.nue to be
pooled in the Int:raLATA Toll Pool and Surcharge Pool.

DIna T. Bolin - Area Regulatory (,; 'Indust:ry Affairs Direca>r of
G'IE-SW aaop£ed hiS pre£iled testi.naty as his direct testim::lny. In Mr.
Bolin' s pre.filed teat:1lcay he explained how the Int::raI.A:rA 'loll Pool and
Surcba:rge Pool operate. Further, Mr. Bolin stated that for the
foreseeable short: tem:future the reveaue gmerated by the WACP should
be included in the toll pools, but that ultimately wide area calliIlg
:eveeues should not continue to be pooled.

J.... R. Gr8h8:D - Staff Al:iDi:nist:rat:a:' - Toll PriciIlg for Gn:-SW,
adapted hiS pre!iied testim::lny as his direct test:imxly herein. In Mr .
G:ah8:D I s prefUed testiD:aty be stated that GTE:-5W was not iIl support of
the proposed WACP because the c.alling pattern fran its Olat'C.atlOOga
exchsDge iIldi caced that verry few call are made by Olattanooga
subacribers ina> the other E!iXChanges within the proposed 20 mile radius..
Mr. Grahla fu:rt:ber stated that GIE-SIo1' s total amual lost billed revenue
'Which is at risk is S41,658, all fran Massage Toll Se:rvice. Further Mr.
Grabe stated that there wculd be additicm.l expense and investment
nec:esaary to c:hange-out its central office and increase trurlldng. Mr.
Graham est:1Jxlates the annual revenue nqui.rIIIEint a> be S264 ,527 if the
WACP is carried an the &lIIII! t:I:'1mk groups as the remaining toll or
S266.616 if a dedicated tIeOIOrlt is created.

Thaau A We<:hel - Area Manager - Rates and Tariffs for SWB'I'. adopted
his preHIed teStJJIX:lny as his direct test:i.axxty herein. In Mr. Wechel' s
testim::J:1y he stated that the proposed WACP should be considered local
acvice as opposed to being toll service. Also be recame:lded that a
dedi.c:ated net:tomk be est:ablished for the WN:P. Mr. Wecbel explained
that although costs shared iII the pool st:udy indicate that a dedicated
network is slightly Dm'e expensive, the additimal expense to att:ea:pt to
resolve the inability to separately measure the usage for dissimilar
scvicea an the exist1ng toll net:wcrk would outWeigh the small
difference in int::.nIIIental investment. Mr. Wechel fu:tther stated that
the total lost toll and FX revenues would be Sl, 471,000. FUrther, Mr.
Wechel stated that there w:W.d be another 5680 1000 required amually to
meet the reveBJe requ.i..rtllent for increased investment and expenses.
SWB'I' estimates that the total revenua requi.reml!nt to provide a toll-free
call.iI1g for all exchanges with a rate center which is within a 20 mile
radius. of the Lawton rate center is S2 ,lSl, 000 .

John P. Lube - District Manager - Separations and Sett:lli!lllf!nt for
swat, aaopted his prefiled cestim:my as his direct tesdm?ny :in this
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caua. In Mr. Lube 's prefiled tat1mcay, he stated the purpose of his
tadDa1y WU to da:lD8o:a1:e that the rate add1tivu ullOl:iated with
pmv1d:1ng the WAQ for Lartan are local SC'Vice reYIDJU and not toll
~ and therefore the~ sbculd not be pooled. Furt:her Mr.
Lube seated that the th1fom Syaaa. of Ilcccu1a (US».) adapt:ed by FCC,
suru that any ap....ri m of a call ing scope 14 ccnsidered lccal
service. FurthIrr, Mr. Lube stated that all of the ClcJAhcaa LEes have
also adopted the USlA.. Finally, Mr. Lube idmd.fied 12 poasible
acmcioa c:caceming the i:q)act en all LEes of poollilg the revenues fran
the I.aItca WACP.

In its St.,....,t of Position, the Office of the Ckl.abcaa At:l:amev
~ urged the C'4III! asian to r8CC'IMi der 1Ibetbu it 14 Ul die pusm' s
3iiEC'Ut to waive the pollirlg~ of the F.AS rules in
dlIv8l.opiDg w:i.cle-area caIJ..mg plana for the 'rulaa, CJclahane City and
I.aII:c:m areas, 8Dd in all other~ appl1 cada'la for. EAS. '!be
At:tomey GIDeral went en to SUte that the polling requ:l.Damts of the
EAS rules provide the cnly objective teat for determining wbe1:her t:bere
is a cmmm1 ty of interest sucl1 that the aajority of local subsc:ri.bers
are willing to pay the higher lccal t e1"J*vne bills for exteDding their
local calling scope.

In addition, the Attemey Geaeral eac:pnued CClIDCCI1 over the
posaibillty of the Camlias1cn 's viewUlg SWBT's Telestata 21 propoul
(eau. No. PUD 000837) as a scm:ce of fuDd:ing the wide-area c:alJ.izlg plan
pzopoMd in tbia CIu8e. '!be Attorney Gccal expresMd ceace:m that
swm" s cmrent Telesate 21 proposal is UDCalatitut:icDal and urged that
the CcmIli.asic:l:l not tie ftmding of this Cause to the Telestate 21
prcpoaal. '!be~ GeI1eral also urged the Ccamission not to
:foreclose the possibility of using my excessive revenues of SWT for
other purposes such as decreues in loc:ai service rates or stat:eWide
toll ra~.

In addition to the fonaoiJ:1g~, the Ccamissic:l:l received a
great deal of input &em the public reprding the prcpoud wide-area
cal.l111g plAIn. 'Ibis UIput took the fom of lea:ers and telepbcnl calls
to the CamI1al1cnera and Cc:IIIai.aaim Staff as wall u ~. at the
bMrmg CD the merita. /U.m:)at witbaut except:1cn, the lIISIixIrs of the
public supported the prapoaal Di VYtI c.ted a ~.. to pay the
addit:lanar coat:s neceucy to iDp~ the plm. lDcl.uded aIIZX1g these
wre both residential md busineu c:ustaiELs represcu::ing the affected
areu. In fact, there wu virtually no opposition to the proposed plan
£rem the lIIl!IIbers of the public. .


